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Foreign-Trade Zones reduce business costs 

F oreign-Trade Zones in the United 
States are commercial or industrial 

areas, in or near ports of entry, where 
foreign and domestic merchandise 
including raw materials, components, or 
finished goods may be admitted without 
being subject to payment of US customs 
duties.  Procedures in a FTZ often allow 
for the delay, reduction, or complete 
elimination of US customs duties on 
products transformed into higher value 
goods, or exported from the US.  
 
Merchandise brought into a FTZ may be 
stored, exhibited, repacked, assembled, 
sorted, tested, cleaned, or otherwise 
manipulated prior to export, re-export, 
or entry into the US customs territory. 
 
The Foreign-Trade Zones Board in 
Washington, DC, approves these 
restricted access sites, which are under 
supervision of US Customs and Border 
Protection.  Zones create and retain jobs 
by encouraging operations in the US, 
which, without FTZ designation, might 
otherwise have been conducted abroad. 

Manufacturing companies may seek a 
Subzone designation, specifically 
authorized for companies unable to 
operate effectively at public FTZ sites.  
 
When evaluating Subzone applications, 
the Foreign-Trade Zones Board 
considers certain criteria during a public 
process: 

• Project must serve the public  
  good 
• There must be a positive impact 
  on  the US economy 
• No conflicts with US trade  
  policy. 

 
No federal fees apply to manufacturing 
within an existing FTZ facility. For 
Subzones, there is a one-time federal 
administrative fee. 
 
Please contact us at FTZ 43 for details 
specific to your operation, or for a cost 
benefit analysis.  
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Reorganizing Foreign-Trade Zone 43 

Import/Export: How to Take Your Business Across Borders by Carl A. Nelson (2009). 
Written by an expert on international trade, this exhaustively revised fourth edition provides  
step-by-step guidance, showing you how to take part in the booming world economy. 
 
A Year Without “Made in China”: One Family’s True Live Adventure in the Global 
Economy by Sara Bongiorni (2007). A thought-provoking and entertaining account of how the 
most populous nation on Earth influences almost every aspect of our daily lives. The award-
winning journalist offers engaging stories and anecdotes. 
 
Import/Export for Dummies by John J. Capela (2008). This practical guide covers the ins and 
outs of developing or expanding your global operations, showing you how to identify markets, 
complete licensing and shipping documents, and follow the rules in international trade. 
 
How We Decide by Jonah Lehrer (2009). As scientists discover the latest in neuroscience, they 
learn that our minds work with a finely tuned blend of both feeling and reason.  Drawing on 
cutting-edge research, Lehrer shows how people can take advantage of the new science to make 
better, and smarter, decisions.  

With increasing levels of international commerce across West Michigan, Foreign-Trade Zone 43 
recognizes the general strengths and needs of local economies. We 
observe first-hand how industries meet particular challenges, and 
how our services can favorably impact operating margins.  
 
With your needs in mind, we’re reorganizing FTZ 43.  
 
New regulations allow us to pursue an “alternative site framework.” 
While our service area remains unchanged, we plan to identify 
specific business sites that use a FTZ among their tools for success, 
and target several magnet sites across southwest Michigan for 
multiple users. The new framework ultimately allows us to serve 
more customers and activate sites specifically where they will 
provide the greatest benefit. 
 
We look forward to meeting with county officials, and your city and 
local leaders as we share information and seek support.  The FTZ 43 
service area covers 17 counties: 
 
Allegan    Clinton    Kalamazoo 
Barry    Eaton    Ottawa 
Berrien    Hillsdale   St. Joseph 
Branch    Ingham    Van Buren 
Calhoun   Ionia    Washtenaw 
Cass     Jackson 

Books for global business geeks 

Jan Frantz 
Licensed U.S. Customs Broker 
Executive Director 
BC CAL KAL Inland Port  
Development Corporation 
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This brief questionnaire can help you determine whether your business could benefit from a  
Foreign-Trade Zone.   
 
Do you import to the United States? Yes □ No □ (If no, skip to last question) 
 
Yes No 
□ □ If yes, are your imports to the United States subject to U.S. Customs duties? 
□ □ Imports are subject to damage or other conditions that would not pass a   
  quality inspection by the U.S. customer? 
□ □ Imports are subject to quota in the U.S.? 
□  □ Imports are tested, displayed or sampled in the U.S.? 
□ □ Imports are used for research purposes in the U.S.? 
□ □ Imports are assembled, processed, refined, or altered in the U.S.? 
□ □ Imports are exported from the U.S. to other countries? 
□ □ Imports are sensitive to frequent inspections by U.S. Customs and Border  

Protection for improper labeling, classification, or valuation? 
□ □ Imports are relabeled or repackaged in the U.S.? 
□ □ Some imports must comply with such U.S. regulatory agencies as  

Food and Drug Administration, Environmental Protection Agency, the  
Department of Transportation or the Department of Agriculture. Does this apply to 
your import business? 

 
Do you have a business partner in the United States which assembles, processes, or manufactures 
other products from your imports?  Yes □  No □ 
 
If you answered “Yes” to at least two questions, a cost-benefit analysis may help you determine the 
next steps to consider for FTZ benefits. 

Cost Benefit Analysis Questionnaire 

News & trade briefs 
June 29, 2010 – China and Taiwan sign an 
historic trade agreement, ending Taiwan’s 
economic isolation. The deal allows Taiwan 
to export goods to China with reduced tariffs, 
worth $13.8 billion annually. The goods 
include primarily textiles, auto parts, 
machinery, and petrochemicals. In exchange, 
Taiwan lowers tariffs on Chinese goods, 
worth $2.9 billion.  
 
August 23, 2010 – As China becomes more 
expensive, Frederic Neumann, economist for 
HSBC states, China “opens up room again 
for other countries to jump in at the lower 
end of the scale.” In the garment industry, 
more than a dozen Southeast Asian suppliers 
reach agreement to closely integrate supply 
chains, essentially operating as one country 
with many states instead of a region of 10 
nations. 

ASEAN and China:   
Labor Statistics 

Sources: JP Morgan; CEIC; International Labor Organization 
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